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the last 8 years. Let’s build that back
up.

After that has been done, all of that
is behind us, then let’s take this sur-
plus that remains and return it to the
American people as an overpayment
because they paid too much. It is like
buying a car and you find out when you
get back home, you read the sticker
price and think, wait a minute, I paid
too much. You go back to the dealer
and you expect to get the money back.
He would say: I gave it to my mother-
in-law. That is kind of what happens in
this case.

So we have the opportunity to return
to those who paid it an amount of
money. We should be looking at a
much larger tax reduction than they
are negotiating right now. What they
are negotiating right now, if you put it
in as a percentage of GDP, would be
about 1 percent. Yet our other two
major reductions in this century were
far greater than that.

The liberals are missing a bet. If they
really want to get more money into the
system, they should be supporting larg-
er tax cuts because history has shown
us, when you reduce the marginal
rates, it has the effect of increasing
revenues.

Going back to World War I, the Presi-
dent, after World War I, said: The war
effort is behind us now so we will go
ahead and reduce these marginal in-
come tax rates. And they did. To their
shock, they found out that it didn’t re-
duce revenues. It massively increased
revenues.

I am a conservative Republican. I
look back wistfully at the days when
we had a President, a Democrat, who
realized that this concept works every
time. It was President Kennedy in the
1960s who said, we need to expand the
role of Government and get into a lot
of programs—perhaps such as the den-
tal program the Presiding Officer dis-
cussed—and the best way to do this—
this is a direct quote from President
Kennedy—to increase revenues, is ‘‘to
reduce the marginal rates so that the
economy will expand.”” For each 1-per-
cent expansion in the economy, that
produces about $46 billion in new rev-
enue.

Sure enough, it happened. In fact, it
almost doubled the revenue in the 6
years after that massive cut. Remem-
ber how big that cut was? It went from
91 percent down to 78 percent. It was a
huge cut, much greater than we are
talking about doing today. So that
worked and some of these programs
were funded.

Then along came Ronald Reagan. The
decade of the 1980s, from 1980 to 1990,
saw the largest tax reduction in the
history of this Nation. President
Reagan was elected and the first thing
he did was sign the tax reduction. He
took that 78-percent rate and brought
it all the way down to, I think, 28 per-
cent. The result was great increases,
massive increases in revenues.

To document that, the total amount
of revenue that came in from all mar-
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ginal rates in 1980 was $244 billion. In
1990, it was $466 billion after all the re-
ductions that had taken place, the
largest reductions in any 10-year period
in the Nation’s history.

You hear the liberals saying: Look at
all the deficits that came about during
that 10-year period. That wasn’t a re-
sult of the President. That was a result
of a very liberal, big-spending, Demo-
crat-controlled House and Senate that
increased the spending.

You cannot blame that on the Presi-
dent because he was the one who re-
duced the taxes and was responsible for
doubling the revenues at that time.

We should stand back and look at
this. We had one of the financial advis-
ers to President Clinton, when he was
President when he first came in, who
made the statement that there was no
relationship between the level of taxes
the Nation pays and its productivity.
Theoretically, that means if you pay
100-percent taxes, you will be just as
motivated to work hard and to expand
the economy as if you were paying no
taxes. Obviously, that doesn’t make
sense.

It is time the American people real-
ize what we are trying to do and what
this President is trying to do and that
we get the best conference report out
and that this can be a very historic
time because sometime, maybe today,
that conference report will come out.
It will incorporate some tax reduction,
not great tax reduction—the top rate
may be going down from 39 to 35 per-
cent—and actually eliminating some
taxes down at the lower income level. I
think we have an opportunity to pass
this thing out today. This will go down
as probably a great legacy, not just for
the President of the United States but
for the House and the Senate which are
working on this.

I yield the floor and suggest the ab-
sence of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The bill clerk proceeded to call the
roll.

Mrs. HUTCHISON. Mr. President, I
ask unanimous consent that the order
for the quorum call be rescinded.

The PRESIDING OFFICER (Mr.
INHOFE). Without objection, it is so or-
dered.

———
A MOMENTOUS WEEK

Mrs. HUTCHISON. Mr. President, I
rise today to talk about some of the ac-
tivities that are going on right now.
We have had a momentous week in the
Senate. We passed a tax relief bill so
that every working American would
get relief from the burden of taxation.
We passed a budget that is responsible
stewardship of the people’s money.

I stress people’s money because one
of the things I think is very important
is that we remember the money people
work so hard to earn is not the Govern-
ment’s money. It is what people send
to the Government to do the functions
of Government and that we have the
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responsibility to assure it is wisely
spent and what isn’t necessary for the
functions of Government is sent back
to the people who earn the money. We
believe that people can choose how to
spend their money better than a big
Government program can do.

So we have passed the budget resolu-
tion that provides for tax relief for
hard-working Americans. It would be
$1.35 trillion over a 10-year period. It
would pay down the debt to the max-
imum extent possible without paying a
premium for early payment of out-
standing Treasury issues. And I think
that is a very important component be-
cause paying down the debt frees up
more money that is going to go to in-
terest payments, and that is money
that can either go into the spending
that is necessary to cover the costs of
Government or more can be sent back
to the people who earn the money.

We also do provide in the budget that
was passed at least a $5600 billion cush-
ion—a rainy day fund—which we think
is very important for meeting the
emergencies we might face in the next
10 years. It is also important for the
added spending that we know we are
going to face. We have set a 5-percent
limit on the increase in spending for
the next year. A 5-percent increase is
more than most families are going to
increase their spending in the next
year, so I certainly think it is the most
we should go beyond this year’s spend-
ing of the Government money.

With that 5-percent increase and the
$600 billion rainy day fund, we will be
able to spend more in the priority
areas such as national defense. We
know we have fallen behind in the last
few years in keeping up our strong na-
tional defense. We also know we are
going to have to meet some future
technology tests in order to maintain
our superiority and security. So that
means we are going to be looking at
the next generation of airplane, the
next generation of ship, the next gen-
eration of land-based vehicle, and the
next generation of missile defense.

We must perfect our theater missile
defense, so that when our troops are in
any theater in the world, they will
have the protection of a missile defense
system, such as the PAC 3, which is a
hit-to-kill missile—a missile that can
hit a missile. That has been tested and
it works. It is going to be the most suc-
cessful theater defense system we have
ever had in our country.

We are also looking at a longer range
missile defense system, possibly a sea-
based system and, later down the road,
an intercontinental ballistic missile
defense system. This is because we
want to make sure that our shores are
totally secure from any Kkind of incom-
ing ballistic missile and that our peo-
ple, wherever they may be in the world
defending our interests, will also be se-
cure. So that is going to take more
money and we are going to put more
money into it.

In addition to more defense spending,
we are going to have to deal with pre-
scription drug options in Medicare and
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prescription drug benefits for people
who are facing true hardships in meet-
ing their medical needs. That will take
more money. I hope we can reform the
Medicare system so that it does meet
the test that all of us want it to meet
for quality health care for our senior
citizens, and that we can add a pre-
scription drug component. So that will
be another area of added spending.

I hope we will be able to have a So-
cial Security reform bill, and all of the
money that is now in Social Security
surplus will be held for Social Security
reform. It will be held for the integrity
of the Social Security System that is
done in the budget we have passed be-
cause we want to reform Social Secu-
rity to make sure it is secure, not only
today and 10 years from now but in the
year 2030 when it will go into deficit if
we don’t do something to make sure it
remains solid.

So we passed a very good budget. In
that budget, we also allocated $1.35
trillion for tax relief. I am very proud
that our conferees are trying to work
that out between the two Houses. The
two Houses passed very different bills.
The Senate bill was passed this week;
the House bill was passed earlier. They
are different bills. The rate reduction
is different in the two bills, so we are
trying to reconcile those rate reduc-
tions. We are trying to make some of
the reductions earlier in the process,
over a 10-year period. Some of the rate
reductions take effect later in the 10-
year period. We would like to bring all
of the reduction into 2002 so that every
working American would start feeling
some relief by January 1 of this year.

We are trying to give relief from the
marriage penalty. When two single peo-
ple are working—for instance, a police-
man and a schoolteacher—when they
get married today, they will pay ap-
proximately $1,400 more in taxes just
because they got married. You may
say, why would they have to pay $1,400
more in taxes? Why would our Tax
Code do that? Well, it is because when
they get married, they go into the next
bracket; whereas, if they make $30,000
and $25,000, respectively, and they are
in the 15-percent bracket, when they
get married they go into the 28-percent
bracket. That is a $1,400 hit. So we are
going to try to relieve that penalty.

In the Senate bill, there was very
solid relief—double the standard deduc-
tion, double the 15-percent bracket.
That is solid relief. It will take place
over the 10-year period. Many of us
hoped it would take place sooner than
the 10-year period, but at least if we
can get that relief on the books, we
will begin to change our Tax Code so
that it does not discriminate against
people who get married. We want peo-
ple not to think of taxes as a factor
when they decide to tie the knot and
start their family.

So anything in the Tax Code that
will have the effect of cutting back on
the ability of people to get married and
start their families, buy their first
home, buy the extra car, whatever it is,
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we want them to be able to do it with-
out regard to the Tax Code.

So we are looking at significant rate
reductions that will affect every work-
ing American. We are talking about
significant marriage penalty relief. We
are also talking about relief from the
death tax. We are talking about trying
to keep a family-owned farm or busi-
ness in the family.

I don’t want to continue to see fam-
ily businesses in our country sold to
big businesses and take away the fam-
ily nature of the business which is im-
portant to that family and important
to every employee of that family busi-
ness. I want those family businesses to
stay together. I don’t want every farm
in America to be part of an inter-
national conglomerate. I want family
farms to make it in America, and I
want family ranches and family small
businesses. That is the economic en-
gine of this country, and it has been
our tradition for over 200 years, val-
uing family-owned businesses.

If we can pass them through the gen-
erations without taxing them and caus-
ing them to have to be sold to pay in-
heritance taxes, then I think we will
have maintained one of the very impor-
tant economic engines of America, and
we will have maintained a very strong
tradition and a very strong part of the
entrepreneurial spirit that has helped
build this country. So we address that
death tax, and we eliminate it over the
11-year period, and we significantly in-
crease the exemption through the 10-
year period.

The fourth area of major tax reduc-
tion that we hope will come out of the
conference report and was a component
of both the House and Senate bills is
the child tax credit. We are trying to
double the child tax credit over a 10-
year period. Today, it is $5600. We hope
to increase that to $1,000.

So the four major parts of our tax re-
lief bill will be a major tax reduction
through rate reduction, marriage pen-
alty relief, death tax relief, and the
$5600-per-child tax credit doubles for
every family.

There are many other important ele-
ments; there are many other important
tax relief measures I would like to see
pass. If we can keep those four strong
elements so that everyone will realize
relief in a big way, I will be happy.

Hopefully, we will lower the capital
gains rate and will increase the IRAs
and the pension capabilities. The more
people can save, the better off our
country will be and the more stability
our country will have. Those are all
worthy. I hope we can do those at a
later time.

There are some very important edu-
cation deductions in the Senate bill. I
hope we can keep some of them. Trying
to help people with their education ex-
penses is the most important thing we
can do to increase the number of young
people who get a solid education, K-12
and college.

It will be a great stepping stone to go
into the next year if we can pass the
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tax cut bill. Right now the conference
committee is working. I believe Sen-
ators are willing to stay. We thought
we would be out for Memorial Day
right now. We thought we would be
gone. I thought I might be home with
my family last night, but I am not. I
am here and so is every Senator.

We hope to pass this tax reduction
package. If we cannot do it today, we
are willing to stay until tomorrow. We
will pass it tomorrow if we can get out
the tax cut package and certainly we
hope we can finish this business be-
cause there will be some major changes
that are dependent on our passing that
tax cut legislation.

There are major changes in the Sen-
ate. They are not my first choice for
changes, but nevertheless the decision
has been made, so we ought to go for-
ward and let people start making con-
crete plans about how the Senate is
going to be organized. It is in every-
one’s best interest to do that.

The Senate is staying in session. We
are going to make every effort to finish
this tax relief bill for the American
people if we have to work today, to-
night, tomorrow, Sunday, Tuesday—
whatever. If we can come to an agree-
ment on a tax cut bill that has the gen-
eral principles I have outlined that
were passed in the House and Senate
bills, then we will be in very good stead
with the American people that we have
done our job to the best of our ability
in a bipartisan way, and we will then
come back and start the business of re-
organizing the Senate and continuing
to do the people’s work.

When we come back from Memorial
Day and visiting with our people at
home, we are going to start talking
about the energy crisis. During Memo-
rial Day weekend, we are going to want
to start thinking about how we can ad-
dress the energy crisis in a meaningful
way, hopefully with some short-term
relief but, more importantly, for the
long term.

We have three major problems with
the energy crisis in this country. We
have a production problem. We are im-
porting 56 percent of the energy needs
of our country from foreign countries,
and that is not a good, stable situation.
We have a distribution problem in that
we do not have enough refineries and
pipelines to distribute the energy even
if we increase production, and we have
a conservation, a consumption prob-
lem. We need to encourage people in
every way to conserve heating and air-
conditioning in their homes, the gaso-
line they use in their cars.

We can encourage people to conserve.
We hope they will do it anyway. With
incentives, people will be even more
encouraged to conserve.

We have a three-pronged energy prob-
lem: production, distribution, and con-
sumption. That is going to be our pri-
ority when we return.

Senator MURKOWSKI has been talking
about the energy crisis in this country
for the last 4 years. I have been privi-
leged to work with him, along with
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Senator BREAUX, Senator LANDRIEU,
Senator DOMENICI, and Senator THOM-
AS, on this energy issue in a bipartisan
way.

We have been saying for the last 4
years we have an energy crisis in this
country. We have not been able to get
the rest of the Members of Congress to
listen. They are going to listen now,
and Senator MURKOWSKI, myself, Sen-
ator BREAUX, Senator THOMAS, Senator
DOMENICI, Senator LANDRIEU, Senator
BINGAMAN—all of us are going to be
working on an energy package that
will address the three components.

It must be balanced, and we must ad-
dress all three components.

I hope we can get tax relief on the
table, letting people keep more of the
money they earn, and send it to the
President. I know he is going to sign it
because he asked for it. He campaigned
on it. He kept his promise; he asked for
it and we are going to give it to him.
Now we are going to address energy.
We are going to address education re-
form and try to keep doing the people’s
business.

We have toiled in the fields. We have
worked hard. We have a lot to show for
that work. We will finish the job the
people have asked us to do on tax relief
and, hopefully, we will go home, turn a
leaf, and start addressing education
and energy when we return.

I am proud of the job our President is
doing, and I am proud of the job the
Senate has done.

I end by saying on a personal note, I
am very proud of our leader, Senator
TRENT LOTT, the majority leader of the
Senate. He has worked very hard to
push the President’s programs he cam-
paigned to do and was elected to do.

Senator LOTT has the most unfailing
sense of humor and optimism of anyone
I have ever met. He has been hit with
a few blows in the last few weeks. I ad-
mire what he has been able to do,
working with the Democrats, saying
we are going to work in a bipartisan
way. Through the filibuster of the tax
cut bill, he kept his optimism. He
never let down. He let the 50 or so
amendments be voted on time after
time. He kept his good humor.

Now he is facing becoming the Sen-
ate Republican leader rather than the
Senate majority leader, and he is al-
ready reaching out to Senator
DASCHLE, who will be the majority
leader in the next couple of weeks. He
said: We are going to keep working
with you, and we are going to try to
work in a bipartisan way to assure the
people’s business gets done.

My hat is off to Senator LOTT today.
I have seen him up close in the last few
weeks, and I can tell you he is a leader
who is determined to continue to do his
job in the best way he can, in the most
sincere way he can, never with acri-
mony, always trying to do the right
thing, working with a 50-50 Senate,
which has not been the easiest job he
has ever been handed but one he has
tried to dispatch in a most fair and eq-
uitable way.
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I yield the floor.

The PRESIDING OFFICER (Ms. STA-
BENOW). The Senator from Rhode Is-
land.

———

CONGRATULATIONS, GENERAL
LENNOX

Mr. REED. Madam President, last
evening, the Senate of the United
States confirmed MG William J. Len-
nox, Jr., of the U.S. Army, to be the
56th Superintendent of the United
States Military Academy at West
Point.

General Lennox is an extraordinary
officer and gentleman. I have known
him for a long time. In July of 1967, we
entered West Point together. He pro-
ceeded through West Point and for 30
yvears he has been an extraordinary sol-
dier. He represents the very best of
what our Army is all about. He is a sol-
dier and he is a scholar, but he is a sol-
dier first.

He was commissioned in field artil-
lery and served in various demanding
assignments from platoon leader, bat-
tery commander, executive officer of
the 2d Battalion, 41st Field Artillery in
Germany; Deputy Commanding Gen-
eral to the U.S. Army Field Artillery
Center and School at Fort Sill; Chief of
Staff, III Corps at Fort Hood; and As-
sistant Chief Of Staff, United Nations
Command for the United States Forces
Korea. In his most recent assignment,
General Lennox was the liaison for the
Department of the Army to Congress.

He has performed all of these duties
in extraordinary fashion. Bill Lennox
understands our Army is composed of
the greatest soldiers in the world. He
respects these soldiers. He has com-
mitted himself to lead these magnifi-
cent men and women with the same
dedication, the same professionalism,
the same fidelity to duty and country
that these soldiers demonstrate every
day.

He is a great soldier, but he is also a
distinguished scholar. Bill was assigned
to the Department of English at the
Military Academy after receiving a
master’s degree from Princeton Univer-
sity. He accomplished a remarkable
feat while teaching English at West
Point. While being active as an officer
and professor at the Military Academy,
he also obtained his Ph.D. from Prince-
ton University in English.

He is a rare combination of a great
soldier and a real scholar. In fact, typ-
ical of the Army life, nothing is very
easy. The day Bill was scheduled to
take his final Ph.D. examination and
present his oral defense was also the
day that his family was moving from
West Point to his next assignment. So
as Bill was taking these exams, and
after spending the week preparing not
only for a demanding analysis of
English literature but also a move, for-
tunately, his wife and his partner,
Anne, had to pack up the house and get
them moving.

It illustrates something else that
General Lennox brings to West Point.
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He has an extraordinary family. His
wife Anne has not only played a large
part in his life, but also a large role in
his career. Their sons are extraor-
dinarily talented young men. Together,
Bill and Anne will represent to a whole
generation of cadets, both male and fe-
male, the exemplar of what an Army
family should be: committed, patriotic,
and dedicated. They will ensure that
cadets are conscious not only of their
role as a professional members of the
military service but also of their role
as people and neighbors.

Bill is following a distinguished pred-
ecessor, LTG Dan Christman. The
United States Military Academy today
has compiled a remarkable record. Dan
has reinvigorated the Academy in
terms of academic performance, phys-
ical infrastructure, and commitment to
basic values that make our Military
Academy and our Army a very special
one indeed.

I am confident that Bill Lennox can
meet the very high standards estab-
lished by Dan Christman and a whole
succession of predecessors: people such
as William Westmoreland, Douglas
MacArthur, and Robert E. Lee. West
Point has a very storied tradition and
great legacy. Bill Lennox brings to
that great tradition the character of a
soldier and something else: Bill under-
stands and appreciates that he is help-
ing to train the leaders of the army of
democracy; that unlike other countries
around the world, we do not have a sep-
arate military caste. The men and
women who lead our Army, the soldiers
who man our Army come from every
walk of life. They understand that they
defend this great democracy, with all
its contradictions, with all its unmet,
untidy, and messy proceedings. They
do it with great faith and great fidel-
ity, with great competency and great
patriotism.

I am delighted and honored to be able
to say a few words about my friend and
the next Superintendent of the United
States Military Academy. I am pleased
to commend Bill Lennox for his career
and to celebrate his new appointment.
But I am also honored to convey to my
colleagues not only deep respect and
affection for Bill, but also the sense
that our Army is producing and pro-
moting an individual who recognizes
what we do here is very important. As
Superintendent of the United States
Military Academy, he will ensure that
this democracy will continue.

Ultimately, it is not our weapons,
but it is the brave men and women who
wear the uniform of the United States
that allows this experiment in freedom
and democracy to continue day in and
day out. He will instill in a generation
of cadets a deep devotion to the credo
and core values of the Military Acad-
emy: duty, honor, country. He will do
that because he has lived his life ac-
cording to that credo of duty, Army,
country.

To Bill and Anne, good luck, God-
speed, go forward, and lead a right in-
stitution into this new century.
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